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I n d e p e n d e n t  A u d i t o r s ’ R e p o r t

T o  t h e  B o a r d  o f  D i r e c t o r s  o f  K y r g y z  I n v e s tm e n t  a n d  C r e d i t  B a n k  C J S C

W e  h a v e  a u d i t e d  th e  a c c o m p a n y i n g  f in a n c ia l  s t a t e m e n t s  o f  K y r g y z  I n v e s tm e n t  a n d  C r e d i t  B a n k  

( th e  “ B a n k ” ) , w h i c h  c o m p r i s e  th e  s ta te m e n t  o f  f in a n c ia l  p o s i t i o n  a s  a t  31  D e c e m b e r  2 0  H ,  a n d  th e  

s t a t e m e n t s  o f  c o m p r e h e n s i v e  in c o m e ,  c h a n g e s  in  e q u i ty  a n d  c a s h  f lo w s  f o r  th e  y e a r  t h e n  e n d e d ,  

a n d  n o te s ,  c o m p r i s i n g  a  s u m m a r y  o f  s ig n i f i c a n t  a c c o u n t i n g  p o l i c i e s  a n d  o th e r  e x p la n a to r y  

in f o r m a t io n .

M anagement’s Responsibility fo r the Financial Statements

M a n a g e m e n t  is  r e s p o n s i b l e  f o r  th e  p r e p a r a t io n  a n d  f a i r  p r e s e n ta t io n  o f  t h e s e  f in a n c ia l  s t a te m e n ts  

in  a c c o r d a n c e  w i th  I n t e r n a t io n a l  F in a n c ia l  R e p o r t in g  S ta n d a r d s ,  a n d  f o r  s u c h  in te rn a l  c o n t r o l  a s  

m a n a g e m e n t  d e t e r m in e s  is  n e c e s s a r y  to  e n a b le  th e  p r e p a r a t io n  o f  f in a n c ia l  s t a te m e n ts  t h a t  a r e  f r e e  

f r o m  m a te r ia l  m i s s t a t e m e n t ,  w h e th e r  d u e  to  f r a u d  o r  e r ro r .

Auditors ’ Responsibility

O u r  r e s p o n s i b i l i ty  is  t o  e x p r e s s  a n  o p in io n  o n  th e s e  f in a n c ia l  s t a t e m e n t s  b a s e d  o n  o u r  a u d i t .  W e  

c o n d u c te d  o u r  a u d i t  in  a c c o r d a n c e  w i th  I n te r n a t io n a l  S ta n d a r d s  o n  A u d i t in g .  T h o s e  s ta n d a r d s  

r e q u i r e  t h a t  w e  c o m p l y  w i th  e th ic a l  r e q u i r e m e n ts  a n d  p l a n  a n d  p e r f o r m  th e  a u d i t  to  o b ta in  

r e a s o n a b le  a s s u r a n c e  a b o u t  w h e th e r  th e  f in a n c ia l  s t a t e m e n t s  a r e  f r e e  f r o m  m a te r ia l  m is s ta te m e n t .

A n  a u d i t  in v o lv e s  p e r f o r m i n g  p r o c e d u r e s  to  o b ta in  a u d i t  e v id e n c e  a b o u t  th e  a m o u n ts  a n d  

d i s c lo s u r e s  in  th e  f in a n c i a l  s t a te m e n ts .  T h e  p r o c e d u r e s  s e l e c t e d  d e p e n d  o n  th e  a u d i t o r ’s  j u d g m e n t ,  

i n c lu d in g  th e  a s s e s s m e n t  o f  t h e  r i s k s  o f  m a te r ia l  m i s s t a te m e n t  o f  th e  f in a n c ia l  s t a te m e n ts ,  w h e th e r  

d u e  to  f r a u d  o r  e r r o r .  I n  m a k in g  th o s e  r i s k  a s s e s s m e n ts ,  th e  a u d i t o r  c o n s id e r s  in te r n a l  c o n t r o l  

r e le v a n t  t o  t h e  e n t i t y ’s  p r e p a r a t io n  a n d  f a i r  p r e s e n ta t io n  o f  t h e  f in a n c ia l  s t a te m e n ts  in  o r d e r  to  

d e s ig n  a u d i t  p r o c e d u r e s  t h a t  a r e  a p p r o p r ia te  in  th e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  th e  p u r p o s e  o f  

e x p r e s s in g  a n  o p i n i o n  o n  th e  e f f e c t iv e n e s s  o f  th e  e n t i t y ’s  i n te r n a l  c o n t ro l .  A n  a u d i t  a l s o  in c lu d e s  

e v a lu a t in g  th e  a p p r o p r i a t e n e s s  o f  a c c o u n t in g  p o l i c i e s  u s e d  a n d  th e  r e a s o n a b le n e s s  o f  a c c o u n t in g  

e s t im a te s  m a d e  b y  m a n a g e m e n t ,  a s  w e ll  a s  e v a lu a t in g  th e  o v e r a l l  p r e s e n ta t io n  o f  th e  f in a n c ia l  

s t a te m e n ts .

W e  b e l i e v e  th a t  t h e  a u d i t  e v id e n c e  w e  h a v e  o b ta in e d  i s  s u f f i c ie n t  a n d  a p p r o p r ia te  t o  p r o v id e  a  

b a s i s  f o r  o u r  a u d i t  o p in io n .

Opinion

In  o u r  o p in io n ,  t h e  f i n a n c ia l  s t a te m e n ts  p r e s e n t  f a i r ly ,  in  a l l  m a te r ia l  r e s p e c t s ,  th e  f in a n c ia l  

p o s i t io n  o f  th e : l^ an k ^ a s^ a t 31 D e c e m b e r  2 0 1 1 ,  a n d  i ts  f i n a n c ia l  p e r f o r m a n c e  a n d  i ts  c a s h  f lo w s  fo r  

th e  y e a r  th en ^ C n d ed ! ih ;;a c c :6 r d a n c e  w i th  I n te r n a t io n a l  F in a n c ia l  R e p o r t in g  S ta n d a r d s .

k p m g |M |

1 M a re ii  2 0 1 2  .>r . V & '

K P M G  B i s h k e k  L L C ,  a  c o m p a n y  i n c o r p o r a t e d  u n d e r  t h e  L a v / s  

o f  t h e  K y r g y z  R e p u b l i c  a  s u b s i d i a r y  o f  K P M G  E u r o p e  L L P ,  a n d  

a  m e m b e r  f i r m  o f  I h e  K P M G  n e t w o r k  o f  in d e p e n d e n t  m e m b e r  

f i r m s  a f f i l i a t e d  w i t h  K P M G  in t e r n a t i o n a l  C o o p e r a t i v e  ( “ K P M G  

I n t e r n a t io n a l" ) ,  a  S w i s s  e n t i t y .



Kyrgyz Investment and Credit Bank CJSC

Statement o f  Comprehensive Income fo r  the year ended 31 December 2011

In te re s t inc o m e 

In te re s t ex p e n se  

N e t  i n t e r e s t  i n c o m e  

F ee an d  co m m iss io n  in co m e 

F ee  and  co m m iss io n  ex p e n se  

N e t  f e e  a n d  c o m m i s s i o n  i n c o m e  

N e t fo re ig n  ex ch an g e inc om e 

S ha re  o f  lo ss  in asso c ia te  

O th e r o p e ra tin g  inc om e 

O p e r a t i n g  i n c o m e  

Im p a irm e n t re v e rsa l/( lo sse s )

P erso n n e l ex p en ses

O th e r  g en e ra l a d m in is tra tiv e  ex p e n se s

P r o f i t  b e f o r e  i n c o m e  t a x

In com e tax  ex pe n se

P r o f i t  f o r  t h e  y e a r  a n d  t o t a l  c o m p r e h e n s i v e  

i n c o m e

T h e  f in a n c ia l  s t a te m e n ts  a s  s e t  o u t  o n  p a g e s  4  

M a r c h  2 0 1 2  a n d  s ig n e d  o n  i ts  b e h a l f  b y :

2011 2010 

N o t e  U S D ’ 0 0 0  U S D ’ 0 0 0

4 14,803 11,081

4 (3 ,5 5 5 ) (2 ,4 2 3 )

11,248 8,658

5 2 ,18 9 1,462

6 (7 4 0) (5 6 5 )

1,449 897

7 1,705 899

15 (1 8 2 ) -

71 27

14,291 10,481

8 104 (2 ,0 8 3 )

9 (4 ,2 9 3 ) (3 ,5 8 1 )

10 (3 ,4 2 4 ) (2 ,7 5 7 )

6,678 2 ,060

11 (7 1 7 ) / (2 2 4 )

5,961 1,836

to  4 7  w e r e  a p p r o v e d  b y  th e  M a n a g e m e n t  o n  1

.q q X /
M r. S h a h id  M . L o a n — —  

Chairman o f  the Board o f  

Directors

T h e s ta tem en t o f  co m p re h en s iv e  in co m e  is to  be re ad  in co n ju n c tio n  w ith  the  n o te s  to, and  fo rm in g  p a r t of, 

the fin an c ia l  s ta tem en ts  se t o u t o n  p ag es  8 to  47.

M r .  K w a n g -

C hief Executive



Kyrgyz Investment and Credit Bank CJSC

Statement o f  Financial Position as at 31 December 2011

A S S E T S

C ash  and cash equ iva len ts

R everse  repu rch ase  ag reem en ts

L oans to custom ers

Inv es tm en ts in secu rities

Investm en t in assoc ia te

P ro per ty , equ ip m en t and  in tang ib le  asse ts

O the r asse ts

T o t a l  a s s e t s

L I A B I L I T I E S

D ep osits  and balan ces  from  banks

C u rren t accoun ts and  deposits  from  custom ers

S ubord inated  deb t

O the r bo rrow ed  funds

C urren t tax  liab ility

O the r liab ilities

T o t a l  l i a b i l i t i e s

E Q U I T Y

S hare  capita l 

Share p rem ium

R eta ined  earn ings and  o th er  reserves 

T o t a l  e q u i t y

T o t a l  l i a b i l i t i e s  a n d  e q u i t y

2 0 1 1  2 0 1 0  

N o t e  U S D ’0 0 0  U S D ’ 0 0 0

12 58,651 42,866

- 435

13 88 ,229 64 ,240

14 12,903 3 ,046

15 325 -

16 6,807 6 ,436

17 1,983 1,957

1 6 8 , 8 9 8 1 1 8 , 9 8 0

18 672 597

19 99 ,474 71 ,312

20 2 ,192 2,263

21 26,887 18,762

227 9

22 2,071 1,823

1 3 1 , 5 2 3 9 4 ,7 6 6

23 17,500 i 0 ,000

495 495

19,380 13,719

3 7 , 3 7 5 2 4 , 2 1 4

1 6 8 , 8 9 8  1 1 8 , 9 8 0

5

T he sta tem en t o f  financia l position  is to be read  in con jun ction  w ith  the  notes to, and form ing part of, the 

financial s ta tem en ts se t out on pages 8 to  47.



Kyrgyz Investment and Credit Bank CJSC

Statement o f Cash Flows fo r  the year ended 31 December 2011

2 0 1 1  2 0 1 0  

U S D ’ 0 0 0  U S D ’0 0 0

C A S H  F L O W S  F R O M  O P E R A T I N G  A C T I V I T I E S

In terest rece ip ts 14,206 10,967

In terest paym en ts (3 ,391) (2 ,253)

F ee  and co m m issio n  rece ip ts 2,189 1,462

F ee  and co m m issio n  paym en ts (740) (565)

N e t receip ts  from  fo re ig n  exchange 1,697 883

O the r incom e 71 26

G eneral ad m in is tra tive  exp ense  paym en ts (6 ,576) (5 ,672)

( I n c r e a s e ) / d e c r e a s e  i n  o p e r a t i n g  a s s e t s

R everse  rep urch ase  ag reem en ts 375 1,823

L oans to  custo m ers (23,029) (8,842)

O the r asse ts (312) -

I n c r e a s e / ( d e c r e a s e )  in  o p e r a t i n g  l i a b i l i t i e s

D eposits and balan ces  from  banks 91 (5 ,987)

C urren t accoun ts and  deposits  from  custom ers 28 ,586 24,646

O ther liab ilities 249 (75)

N e t  c a s h  p r o v i d e d  f r o m  o p e r a t i n g  a c t i v i t i e s  b e f o r e  t a x e s  p a i d 1 3 , 4 1 6 1 6 , 4 1 3

Incom e tax  paid (500) (224)

C a s h  f l o w s  f r o m  o p e r a t i o n s 1 2 , 9 1 6 1 6 , 1 8 9

C A S H  F L O W S  F R O M  I N V E S T I N G  A C T I V I T I E S

P urchases o f  in ves tm en ts in securities (59 ,850) (15,781)

R epaym en t o f  in ve stm en ts  in securities 49 ,897 12,817

P urchases o f  inves tm en ts in associa tes (594) -

P urchases o f  p ro perty , eq u ip m en t and in tang ib le  asse ts (1 ,210) (3 ,643)

S ales o f  p roperty , eq u ip m en t and  in tang ib le asse ts 33 52

C a s h  f l o w s  u s e d  i n  i n v e s t i n g  a c t i v i t i e s ( 1 1 , 7 2 4 ) ( 6 , 5 5 5 )

C A S H  F L O W S  F R O M  F I N A N C I N G  A C T I V I T I E S

R ece ip t o f  o ther bo rro w ed  funds 14,989 -

R ep ay m en t o f  o ther bo rrow ed  funds (6 ,883) (5 ,181)

R epaym en t o f  sub ord inated  deb t (38) -

S hares issued 7,500 -

D iv idend  paid (300) -

C a s h  f l o w s  f r o m / ( u s e d  i n )  f r o m  f i n a n c i n g  a c t i v i t i e s 1 5 , 2 6 8 ( 5 , 1 8 1 )

N e t  i n c r e a s e  in  c a s h  a n d  c a s h  e q u i v a l e n t s 1 6 , 4 6 0 4 , 4 5 3

E ffec t o f  changes in exch ang e ra tes  on  cash and cash

equ ivalen ts (675) (494)

C ash  and cash equ ivalen ts at th e  beg inn ing  o f  the year 42 ,866 38,907

C a s h  a n d  c a s h  e q u i v a l e n t s  a t  t h e  e n d  o f  t h e  y e a r  (N o te 12) 5 8 , 6 5 1 4 2 , 8 6 6

6

T h e  statem ent o f  ca sh  flow s is to  be  read in con junction  w ith  the  no tes to, and  form ing part of, the financial 

s ta tem en ts set o u t on pages 8 to  47.



Kyrgyz Investment and Credit Bank CJSC

Statement o f  Changes in Equity fo r  the year ended 31 December 2011

S h a r e

c a p i t a l

U S D ’0 0 0

S h a r e

p r e m i u m

U S D ’0 0 0

R e t a i n e d  
e a r n i n g s  a n d  

o t h e r  r e s e r v e s  

U S D ’0 0 0

T o t a l

U S D ’ 0 0 0

B a l a n c e  a t  1  J a n u a r y  2 0 1 0

P ro fit and total co m pre hen sive

10,000 495 11,883 22,378

incom e fo r the ye a r * - 1,836 1,836

B a l a n c e  a t  3 1  D e c e m b e r  2 0 1 0 1 0 , 0 0 0 4 9 5 1 3 , 7 1 9 2 4 , 2 1 4

B a l a n c e  a t  1 J a n u a r y  2 0 1 1

P rofit and  total co m pre hen sive

1 0 , 0 0 0 4 9 5 1 3 , 7 1 9 2 4 , 2 1 4

incom e fo r the yea r 

T r a n s a c t i o n s  w i t h  o w n e r s ,  

r e c o r d e d  d i r e c t l y  i n  e q u i t y

5,961 5,961

Shares issued 7,500 - - 7,500

D iv idends p a id - - (300) (300)

T o t a l  t r a n s a c t i o n s  w i t h  o w n e r s 7 , 5 0 0 ~ ( 3 0 0 ) 7 , 2 0 0

B a l a n c e  a t  3 1  D e c e m b e r  2 0 1 1 1 7 , 5 0 0 4 9 5 1 9 , 3 8 0 3 7 , 3 7 5

R e ta in e d  e a rn in g s  a n d  o th e r  r e s e r v e s  in c lu d e  re ta in e d  e a r n in g s  o f  p r io r  y e a r s  a n d  a p p ro p r ia t io n s  

o f  r e ta in e d  e a rn in g s  to  a  r e s e r v e  fo r  g e n e ra l  b a n k in g  r is k s .  A s  a t  31 D e c e m b e r  2011  th e  re s e rv e  

fo r  g e n e ra l  b a n k in g  r is k s  a m o u n ts  to  U S D  2 ,2 9 7  th o u s a n d  (2 0 1 0 ;  U S D  2 ,2 9 7  th o u sa n d ).

7

T h e statem ent o f  cha ng es  in equity is to  be read in conjunction  w ith  the  notes to, and form ing part of, the 

financial s ta tem en ts se t ou t on pages 8 to  47.


